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[bookmark: _Toc488684585][bookmark: _Toc111012795]NOTICE
	
This Supplement (the “Supplement”) to the Confidential Private Offering Memorandum (the “Memorandum”) of the Platform relates to the offering of Participating Shares (“Offering”) in the  ART Short-Term Systematic SP (the “Sub-Fund”) of 4Alts Platform, SPC (the “Fund” or the “Platform”), a company incorporated under the Companies Act (Revised) of the Cayman Islands (the “Companies Act”) as an exempted company limited by shares and registered as a segregated portfolio company.  Notwithstanding anything described in the Memorandum to the contrary, all operations and investment activity will occur in and be pursued at the Sub-Fund level.  The Sub-Fund will not invest through a segregated portfolio of 4ALTS Master Platform, SPC, a Cayman Islands segregated portfolio company (the “Master Platform”).  Arb Fund Management, LLC, an Illinois limited liability company serves as manager to the Platform and Sub-Fund (the “Manager”).  The Platform has engaged Advanced Alpha Advisers, LLC (the “Investment Manager” or “IM”) to invest the assets of the Sub-Fund.  All capitalized terms not defined herein shall have the meaning attributed to them in the Articles.     

THIS SUPPLEMENT IS INCOMPLETE WITHOUT, AND MUST BE READ IN CONJUNCTION WITH, THE MEMORANDUM. THE MEMORANDUM FORMS A PART OF THIS SUPPLEMENT AND IS INCORPORATED HEREIN BY REFERENCE. THE MEMORANDUM SETS FORTH NUMEROUS MATERIAL DISCLOSURES REGARDING AN INVESTMENT IN THE SUB-FUND, AND NO INVESTOR SHOULD INVEST IN THE SUB-FUND WITHOUT FIRST CONFIRMING THAT THE INVESTOR HAS READ AND UNDERSTOOD BOTH THE MEMORANDUM AND THE SUPPLEMENT. 
[bookmark: _DV_M68]
PROSPECTIVE SUBSCRIBERS ARE NOT TO CONSTRUE THE CONTENTS OF THIS SUPPLEMENT OR ANY COMMUNICATION RELATING TO THIS OFFERING AS INVESTMENT, LEGAL OR TAX ADVICE. EACH INVESTOR SHOULD, HOWEVER, CONSULT HIS OWN LEGAL COUNSEL, ACCOUNTANT AND OTHER PROFESSIONAL ADVISER AS TO LEGAL, TAX AND RELATED MATTERS CONCERNING AN INVESTMENT IN THE SUB-FUND.

INVESTMENT IN THE SUB-FUND WILL INVOLVE SIGNIFICANT RISKS, INCLUDING THE RISK OF LOSS OF AN INVESTOR’S ENTIRE INVESTMENT IN THE SUB-FUND, AND POTENTIAL INVESTORS SHOULD PAY PARTICULAR ATTENTION TO THE INFORMATION IN THE “CERTAIN RISK FACTORS” SECTION OF THIS SUPPLEMENT.  THE PARTICIPATING SHARES ARE SUITABLE ONLY FOR SOPHISTICATED INVESTORS WHO ARE NOT U.S. PERSONS AND CERTAIN TAX EXEMPT U.S. PERSONS, WHO DO NOT REQUIRE IMMEDIATE LIQUIDITY FOR THEIR INVESTMENT, FOR WHOM AN INVESTMENT IN THE SUB-FUND DOES NOT CONSTITUTE A COMPLETE INVESTMENT PROGRAM, AND WHO FULLY UNDERSTAND AND ARE WILLING TO ASSUME THE RISKS INVOLVED IN THE SUB-FUND’S INVESTMENT PROGRAM. 

INVESTORS IN THE SUB-FUND WHO ARE U.S. PERSONS ARE LIMITED TO THOSE WHO MEET CERTAIN FINANCIAL THRESHOLD REQUIREMENTS. EACH U.S. PERSON MUST BE AN “ACCREDITED INVESTOR” AS DEFINED IN RULE 501(a) OF REGULATION D UNDER THE SECURITIES ACT, AND WHO HAVE SUFFICIENT KNOWLEDGE AND EXPERIENCE IN FINANCIAL AND BUSINESS MATTERS TO MAKE THEM CAPABLE OF EVALUATING THE MERITS AND RISKS OF AN INVESTMENT IN THE SUB-FUND.  FURTHER, EACH INVESTOR MUST BE A “QUALIFIED ELIGIBLE PERSON” (“QEP”) AS THAT TERM IS DEFINED IN CFTC RULE 4.7(a)(2) & (a)(3).
NO ASSURANCE CAN BE GIVEN THAT THE SUB-FUND’S INVESTMENT OBJECTIVES WILL BE ACHIEVED OR THAT INVESTORS WILL RECEIVE A RETURN OF THEIR CAPITAL.  NO REPRESENTATIONS OR WARRANTIES OF ANY KIND ARE INTENDED OR SHOULD BE INFERRED WITH RESPECT TO THE ECONOMIC RETURNS OR THE TAX CONSEQUENCES OF AN INVESTMENT IN THE SUB-FUND.

THE DIRECTORS OF THE SUB-FUND HAVE TAKEN ALL REASONABLE STEPS TO ENSURE THAT THE FACTS STATED HEREIN ARE TRUE AND ACCURATE IN ALL MATERIAL RESPECTS AT THE DATE HEREOF AND THAT THERE ARE NO OTHER MATERIAL FACTS THE OMISSION OF WHICH WOULD MAKE MISLEADING ANY STATEMENT HEREIN WHETHER OF FACT OR OF OPINION.  THE DIRECTORS ACCEPT RESPONSIBILITY ACCORDINGLY.

SUBSCRIBERS ARE URGED TO CONSULT WITH THEIR LEGAL COUNSEL AND TAX ADVISORS AS TO THE IMPLICATIONS OF ACQUIRING, HOLDING OR DISPOSING OF PARTICIPATING SHARES. THIS SUPPLEMENT MAY BE TRANSLATED INTO OTHER LANGUAGES AND, WHERE THIS SUPPLEMENT HAS BEEN SO TRANSLATED, AND ANY AMBIGUITY OR INCONSISTENCY ARISES BETWEEN THE ENGLISH VERSION OF THIS SUPPLEMENT AND A VERSION OF THE SUPPLEMENT TRANSLATED INTO ANOTHER LANGUAGE, THE PROVISIONS OF THE ENGLISH VERSION SHALL PREVAIL.  ALL DISPUTES AS TO THE TERMS SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE CAYMAN ISLANDS.

THE PARTICIPATING SHARES ARE OFFERED SUBJECT TO THE RIGHT OF THE SUB-FUND TO REJECT ANY SUBSCRIPTION IN WHOLE OR IN PART IN ITS SOLE AND ABSOLUTE DISCRETION.  NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, IS MADE BY THE SUB-FUND, MANAGER OR THE IM AS TO THE ACCURACY OR COMPLETENESS OF THE INFORMATION CONTAINED HEREIN OR OTHERWISE MADE AVAILABLE IN CONNECTION WITH ANY INVESTIGATION OF THE SUB-FUND OR THE IM, AND NOTHING CONTAINED HEREIN IS, OR SHALL BE RELIED UPON AS, A PROMISE OR REPRESENTATION AS TO FUTURE PERFORMANCE OF THE SUB-FUND.

CERTAIN INFORMATION CONTAINED IN THIS SUPPLEMENT CONSTITUTES “FORWARD-LOOKING STATEMENTS,” WHICH CAN BE IDENTIFIED BY THE USE OF FORWARD-LOOKING TERMINOLOGY SUCH AS “MAY,” “WILL,” “SHOULD,” “EXPECT,” “ANTICIPATE,” “PROJECT,” “ESTIMATE,” “INTEND,” “CONTINUE,” OR “BELIEVE,” OR THE NEGATIVES THEREOF OR OTHER VARIATIONS THEREON OR COMPARABLE TERMINOLOGY.  DUE TO VARIOUS RISKS AND UNCERTAINTIES, INCLUDING THOSE SET FORTH IN “CERTAIN RISK FACTORS,” ACTUAL EVENTS OR RESULTS OR THE ACTUAL PERFORMANCE OF THE SUB-FUND MAY DIFFER MATERIALLY FROM THOSE REFLECTED OR CONTEMPLATED IN SUCH FORWARD-LOOKING STATEMENTS.

[bookmark: _DV_M30]A MUTUAL FUND LICENCE ISSUED OR A FUND REGISTERED BY THE CAYMAN ISLANDS MONETARY AUTHORITY DOES NOT CONSTITUTE AN OBLIGATION OF THE AUTHORITY TO ANY INVESTOR AS TO THE PERFORMANCE OR CREDITWORTHINESS OF THE FUND.
FURTHERMORE, IN ISSUING SUCH A LICENCE OR IN REGISTERING A FUND, THE AUTHORITY SHALL NOT BE LIABLE FOR ANY LOSSES OR DEFAULT OF THE FUND OR FOR THE CORRECTNESS OF ANY OPINIONS OR STATEMENTS EXPRESSED IN ANY PROSPECTUS OR OFFERING DOCUMENT.

	
[bookmark: _Toc111012796]EXECUTIVE SUMMARY
	
The following summary should be read in conjunction with the full text of the Memorandum, this Supplement, the Articles, the Investment Management Agreement and the brokerage and other agreements (collectively, the “Material Contracts”) disclosed in the Memorandum and is qualified in its entirety by reference to such documents:
	The Platform and the Sub-Fund 
	This Supplement relates to the Offering of the ART Short-Term Systematic SP (the “Sub-Fund”) of 4Alts Platform, SPC (the “Fund” or the “Platform”) an exempted company incorporated in the Cayman Islands with limited liability registered as a segregated portfolio company. As a segregated portfolio company, the Platform can operate segregated portfolios with the benefit of statutory segregation of assets and liabilities between each segregated portfolio.  Notwithstanding anything described in the Memorandum to the contrary, all operations and investment activity will occur in and be pursued at the Fund level.  The Fund will not invest through a segregated portfolio of 4ALTS Master Platform, SPC, a Cayman Islands segregated portfolio company (the “Master Platform”).  


The Sub-Fund will be administered and maintained separate from each of the other segregated portfolios of the Platform,  Under the Companies Act, the debts, liabilities, obligations and expenses incurred by one segregated portfolio will only be enforceable against the assets of the same segregated portfolio (or, in certain circumstances, against the general assets of the Platform) and not against the assets of any other segregated portfolio. There is no segregation of liability between classes of a particular segregated portfolio.
The purpose of using the segregated portfolio structure utilized by the Platform, the Sub-Fund and the other segregated portfolios is to achieve investment and administrative efficiencies.
The Sub-Fund is not a separate legal entity and accordingly references throughout this Supplement to the Sub-Fund's  acting (e.g., entering into agreements or purchasing investments) should be read as the Platform’s acting on behalf of and for the account of the Sub-Fund.

	The Sub-Fund’s Investment Objective 
	The Sub-Fund’s objective is to generate significant risk-adjusted returns by trading liquid futures and options contracts across equities, fixed income, commodities, and forex. Instruments traded include, but are not limited to, NYMEX Crude Oil, COMEX Gold, GLOBEX E-mini S&P 500 Index, GLOBEX E-mini NASDAQ 100 Index, , KSE KM (KOSPI200), SGX CN (FTSE China A50), BDM CGB (10Y Canada Bond), HKFE HSI,, CME Japanese Yen. No assurance can be given that the Sub-Fund's investment objective will be achieved. Investment results for the Sub-Fund may vary substantially over time and losses may be incurred. 

The Sub-Fund seeks to carry out its objective in respect of each deployed strategy by following the investment policy and investment restrictions set out below. 


	Investment Manager
	Advanced Alpha Advisers, LLC, a _New York State___ limited liability  company, serves as investment manager to the Sub-Fund (the “Investment Manager” or “IM”).  The principal office of the IM is located at 2 Overhill Road, Suite 400, Scarsdale NY 10583 and its telephone number is (914) 358-3266.
  
The Investment Manager will have complete investment discretion with respect to the assets of the Sub-Fund pursuant to the terms of an investment management agreement entered into between the Platform on behalf of and for the account of the Sub-Fund, the Manager and the Investment Manager (the “Investment Management Agreement”), subject to the investment strategy and any investment restrictions set forth herein.  The Manager will have no responsibility for supervising or monitoring the investments or other activities of the Investment Manager.  
The Investment Management Agreement may be terminated by the Platform on behalf of the Sub-Fund (or the Manager on its or their behalf), on the one hand, or the Investment Manager, on the other hand, upon no less than 30 days’ prior written notice. In addition, the Platform may terminate the Investment Management Agreement immediately upon a material breach of such Investment Management Agreement by the Investment Manager.  Upon termination of the Investment Management Agreement, the Shareholders of the Sub-Fund will be notified of such termination and the Manager will either direct the Investment Manager to begin liquidating the assets of the Sub-Fund or, in the case where such termination is due to a material breach of the Investment Management Agreement, appoint an independent third party to begin the liquidation process.  

	Manager




	Arb Fund Management, LLC, an Illinois limited liability company, serves as the manager of the Platform and the Sub-Fund (the “Manager”). The office of the Manager is located at 401 W. Superior Street, Suite 100, Chicago, IL 60654 and its telephone number is (312) 593-0731.  

The Manager’s role is to manage administrative services for the Platform and the Sub-Fund, and to arrange for the performance of all accounting and administrative services which may be required by the Sub-Fund and/or Investment Manager. 

	Minimum Investment

	The minimum initial investment for the Participating Shares in the Sub-Fund is $100,000 and any minimum subsequent investment is $50,000, or, in each case, such other amount as the Platform may in its sole discretion determine in respect of a particular holder of shares (a “Shareholder”) or group of Shareholders and subject always to applicable law (provided that, as long as the Platform is registered as a regulated mutual fund under Section 4(3) of the Mutual Funds Act (As Revised) of the Cayman Islands and its shares are not listed on any stock exchange approved by the Cayman Islands Monetary Authority, such minimum initial investment amount shall in no event be less than $100,000 or its equivalent in any other currency).

	Eligible Investors








Fund Class








































	Prospective Shareholders in the Sub-Fund must not be U.S. Persons (as defined pursuant to Regulation S under the United States Securities Act of 1993, as amended), except to the extent that the Sub-Fund permits subscription by U.S. investors that are exempt from U.S. federal income taxation and/or meet other suitability requirements described below and in the Subscription Documents and as described below.  The Directors, in respect of the Sub-Fund, may in their sole discretion decline to accept the subscription for Participating Shares of any prospective investor.

Prospective Shareholders who are U.S. Persons must qualify both as “accredited investors” as defined in Rule 501(a) of Regulation D under the Securities Act, and as “qualified eligible persons” as defined by CFTC Rule 4.7 (a)(2) & (a)(3) who have sufficient knowledge and experience in financial and business matters to make them capable of evaluating the merits and risks of an investment in the Sub-Fund. See ELIGIBLE INVESTORS – U.S. Persons
The Participating Shares in the Sub-Fund will initially be issued in one class, the Velocity Class. The Fund may issue additional classes of Participating Shares in the future., each of which may be referred to as a “Class” or collectively, the “Classes.”  




	Compensation to the Manager and IM

	[bookmark: _Hlk520127057]The Sub-Fund will generally be liable to pay: (i) an administrative fee (the “Platform Fee”) to the Manager; (ii) an investment management fee (the “Management Fee”) to the Investment Manager; and (iii) a performance based fee (the “Performance Allocation”) to the Investment Manager, in each case as further described below:


	Platform  Fee

	In consideration for its administrative services to the Platform, the Manager shall receive the Platform Fee with respect to each Class of the Participating Shares issued in the Sub-Fund in an amount equal to 0.25 % per annum of the Net Asset Value accrued on each Valuation Day and payable each calendar quarter, regardless of performance. 


	Management Fee
	Each Series of Participating Shares issued in the Sub-Fund will bear a management fee (the “Management Fee”).  The Management Fee for a Series in the Velocity Class will be 1.00% (per annum). The Management Fee will be calculated on the Net Asset Value of such Series accrued on each Valuation Day and payable each calendar month, regardless of performance. 


	Performance Allocation
	Each Series of Participating Shares of the Sub-Fund shall be subject to a monthly performance-based fee (the “Performance Allocation”) in an amount equal to 20% of net profits attributable to each such Series for such calendar month, provided, however, that such Performance Allocation shall be subject to a loss carry forward provision, also known as a “high water mark,” so that the Performance Allocation will only be attributable to a Series of Participating Shares to the extent that the capital appreciation attributable to such Series, measured on a cumulative basis and net of any losses, causes the value of such Series to exceed its  highest historic value as of the end of any prior calendar month, or, if higher, the value of such Series upon subscription (as adjusted for any redemptions at a time such Series is below the applicable “high water mark”). 

A new Series of the relevant Class of Participating Shares will be issued on each Subscription Date.  The reason for the different Series is to equitably reflect the differing Performance Allocations attributable to each Series (because of the differing issue dates throughout the calendar year).  At the end of each calendar year all Series of the relevant Class (other than the oldest Series of that Class not subject to a loss carry-forward) that are not subject to a loss carry-forward may be converted into the oldest Series of Participating Shares of the applicable Class that is not subject to a loss carry-forward.  The conversion will be effected by the current Series of Participating Shares being redeemed by the Sub-Fund and the proceeds used to purchase Participating Shares of the new Series within the same Class.  

The Sub-Fund and/or the IM may, in its sole discretion, enter into arrangements with Shareholders under which the Management Fee, Platform Fee and/or Performance Allocation is reduced, waived or calculated differently with respect to such Shareholder, including, without limitation, Shareholders that are members, affiliates or employees of the IM, members of the immediate families of such persons and trusts or other entities for their benefit, or Shareholders that make a substantial investment or otherwise are determined by the IM in its sole discretion to represent a strategic relationship.
The U.S. Employee Retirement Income Security Act of 1974, as amended (“ERISA”) and current U.S. Internal Revenue Service regulations prohibit fee payments to oneself and/or an affiliate from one’s IRA or other self-directed retirement account. Accordingly, such an account of an officer of the IM (or of his spouse) will not be subject to the Platform Fee, Management Fee or Performance Allocation.
The Administrator is entitled to fees in respect of the Sub-Fund as agreed under the Administration Agreement.
The Platform compensates the providers of brokerage services in respect of the Sub-Fund on arms-length commercial terms.
The Sub-Fund bears all other costs of its investment program including interest and taxes as well as professional fees of its auditors and legal advisers.  The Sub-Fund is also responsible for paying its initial organisational expenses and a pro rata share of the initial expenses in establishing the Platform, as described below.


	Expenses:
	[bookmark: _Hlk507334940]Organizational Expenses. All expenses of the Offering and organization of the Sub-Fund (including legal and other expenses) (“Organizational Expenses”) will be paid by the Sub-Fund and/or reimbursed by the Sub-Fund to the extent paid by the Manager or IM.  The Organizational Expenses will be amortized and charged to the Shareholders on a monthly basis over a period of five (5) years commencing from the launch of the Sub-Fund’s investment activities.  GAAP requires that organizational costs be treated as an expense when incurred.  The Manager believes that the impact on the Sub-Fund’s results from this departure from GAAP will result in a fairer apportionment of such expenses among Shareholders.  This departure from GAAP may also result in a qualified audit opinion from the Sub-Fund’s auditors. If the Sub-Fund is terminated within five (5) years of the commencement of investment activities, any unamortized expenses will be recognized.


Sub-Fund Expenses. The Sub-Fund shall pay (or reimburse the Manager, IM and/or Directors) for all ordinary and reasonable operating and other expenses necessary for the Sub-Fund’s operations, including, but not limited to, investment-related expenses (e.g., exchange and brokerage commissions, exchange deposit and withdrawal fees, clearing and settlement charges, custodial fees, interest expenses, expenses relating to consultants, brokers or other professionals or advisors who provide research, advice or due diligence services with regard to investments, appraisal fees and expenses); research costs and expenses (including fees for news, quotation and similar information and pricing services); legal expenses (including, without limitation, the costs of on-going legal advice and services, blue sky filings and all costs and expenses related to or incurred in connection with the IM’s compliance obligations under applicable federal and/or state securities and investment adviser laws arising out of its relationship to the Sub-Fund, as well as extraordinary legal expenses, such as those related to litigation or regulatory investigations or proceedings); the Management Fee; Platform Fee; accounting fees and audit expenses; administrative fees; tax preparation expenses and any applicable tax liabilities (including transfer taxes and withholding taxes); other governmental charges or fees payable by the Sub-Fund; costs of printing and mailing reports and notices; as the Manager / IM determines in its sole discretion. 

Manager & IM Expenses.  The Manager and the IM will pay for any ancillary fees and expenses incurred in connection with their own operations, but not including any Sub-Fund operating expenses described above.


	Redemptions
	Participating Shares may generally be redeemed as of the close of business on  the last business day of each month, or such other date as the Directors or the Manager may determine in their discretion (each such date, a “Redemption Date”) except to the extent of the redeeming Shareholder’s interest in any unrealized Side Pocket Investment (as further described in the Memorandum), provided the redeeming Shareholder notifies the Administrator (with a copy to the Manager) not less than five (5) business days, in advance (the “Notice Period”) of the applicable Redemption Date of its intent to make a redemption. The Directors, in consultation with the Manager, may reduce or waive the Notice Period.

The price per share at which Participating Shares will be redeemed (the “Redemption Price”) will be calculated by reference to the Net Asset Value per share for the relevant Series of Participating Shares, less any accrued Performance Allocation, determined as of the close of business on the relevant Redemption Date. Redemptions will be accounted for on a first in, first out basis with respect to each individual Shareholder’s Participating Shares, in the event that a Shareholder has made more than one subscription in the Sub-Fund.  

In the event of a partial redemption, a Shareholder must redeem a minimum of $50,000 from the Sub-Fund and shall maintain a minimum balance after giving effect to the redemption of not less than $100,000 in the Sub-Fund.  The Directors, in their sole discretion, may waive or alter such minimum amounts.


	Suspensions and Other Limitations on Redemption
	Payments for redemptions are generally made within 10 days of the effective Redemption Date; however, in the event a Shareholder redeems 90% or more of the Net Asset Value of its Participating Shares in the Sub-Fund (or if a redemption, when combined with all other redemptions effected by such Shareholder during the preceding 12 months, would result in such Shareholder having redeemed 90% or more of the Net Asset Value of its Participating Shares in the Sub-Fund), a portion (generally not to exceed 10%) of the redemption proceeds will be retained in the Sub-Fund, at the discretion of the Investment Manager, pending completion of the annual audit for the fiscal year in which the redemption occurs. No interest shall accrue on such withheld redemption proceeds.  Payments of redemption proceeds shall be generally made in cash (by means of a wire transfer). In lieu of a cash redemption, if any, the Directors, in consultation with the Manager, reserve the right to satisfy any redemption, in whole or in part, with securities held by the Sub-Fund at the time of such withdrawal (“In-Kind Investments”). If a redemption is paid with In-Kind Investments, the redeeming Shareholder will bear transaction costs if and when it sells such In-Kind Investments. 

The Directors, in consultation with the Manager, may provide that any redemption by a Shareholder may be subject to a charge, as they determine the Sub-Fund may reasonably require, due to the circumstances in order to defray the costs and expenses of the Sub-Fund in connection with such redemption including, without limitation, any charges or fees imposed by the Sub-Fund’s investment in connection with a corresponding withdrawal or redemption by the Sub-Fund from such investment or any other costs associated with the sale of any of the Sub-Fund’s portfolio investments. These expenses are deemed to be unlikely as the Sub-Fund will invest in liquid futures contracts and (where applicable) in Treasury securities, money market funds, bank deposits and similar short-term instruments held in the Cash Account. Any such redemption charge will be limited to a maximum of 3% of the redemption amount and the relevant expenses must be evidenced by the Investment Manager. 	Comment by Barry McEwan: Not defined

The Directors, in respect of the Sub-Fund, may establish reserves for expenses, liabilities or contingencies (including those not addressed by U.S. generally accepted accounting principles (“GAAP”)) for the Sub-Fund as a whole which could reduce the amount of a distribution proceeds. 

In addition, the Directors, in consultation with the Manager may suspend the calculation of the Net Asset Value, the right to redeem Participating Shares and/or the payment of redemption proceeds (in whole or in part) in respect of any Class and/or Series in their absolute discretion, in the circumstances described in the Memorandum, and/or extend the period for payment on redemption. The Directors reserve the right, in their sole discretion and without notice, to require any Shareholder to redeem entirely from the Sub-Fund, for any reason or no reason. 


	Broker and Custodian: 
	The Sub-Fund will appoint one or more brokers to provide various brokerage, custody, clearance and settlement services. The initial broker shall be MAREX, which is registered as a futures commission merchant ("FCM") with the CFTC and as a broker dealer with the U.S. Securities and Exchange Commission ("SEC") and is a member of the Financial Industry Regulatory Authority ("FINRA").


	Brokerage Commissions:
	The Investment Manager may enter into one or more “soft dollar” arrangements with brokers that execute trades for Sub-Fund’s account.  Under these “soft dollar” arrangements, the broker would provide certain products and services (or arrange for and pay third parties to provide such products and services) based upon the volume of commissions generated by the Sub-Fund’s trading activities.  Subject to the Investment Manager’s duty to obtain best execution, these arrangements may not result in the execution of trades at the lowest available commission rates.  As a result of these arrangements, the Sub-Fund may pay higher commissions than would be the case in the absence of such arrangements.  In all events, the Investment Manager will always seek to obtain best execution for the Sub-Fund’s portfolio transactions.


	Selling Commissions:
	Selling commissions and/or referral fees may be paid in connection with the offering of the Participating Shares. A portion of the Management Fee, Platform Fee and/or Performance Allocation may be remitted to third parties introducing Shareholders to the Sub-Fund, or the Directors, Manager and/or IM may use its own resources to compensate third parties for such introductions. 

The Manager, in consultation with the IM, may also direct brokerage from any Sub-Fund’s trades to broker-dealers which introduce Shareholders to such Sub-Fund, subject to applicable laws.  


	Reports:
	[bookmark: _Hlk525227925]The Sub-Fund’s books of account will be audited at the end of each fiscal year by a firm of certified public accountants selected by the Manager and generally will be kept in accordance with GAAP. The Manager will furnish audited financial statements to all Shareholders of the Sub-Fund within 120 days, or as soon thereafter as is reasonably practicable, following the conclusion of each calendar year, although the Directors may elect to postpone the first audit of the Sub-Fund’s annual financial statements until the completion of the Sub-Fund’s first full fiscal year.  As such, the initial audit of the Sub-Fund will cover the first full calendar year of Sub-Fund operations as well as the partial “stub” year portion of the calendar year in which the Sub-Fund commenced operations, provided such operations commenced after June 30th of such year.  

Participating Shareholders will also receive unaudited performance reports regarding the Sub-Fund on a monthly basis in such forms as the Manager may determine. Neither the IM nor the Manager are required to provide information regarding specific investment transactions of the Sub-Fund.

	Subscription Procedure
	[bookmark: _DV_M39]Participating Shares may generally be purchased as of the first business day of each month, or such other date as the Directors or the Manager may determine in their discretion (each such date, a “Subscription Date”). Persons interested in subscribing for Participating Shares will be furnished, and will be required to complete and return subscription documents to the  Administrator (with a copy to the Manager).  


[bookmark: _DV_M288]

	
[bookmark: _Toc111012797]INVESTMENT OBJECTIVE OF THE SUB-FUND
	
[bookmark: _Toc528233572][bookmark: _Toc528235290][bookmark: _Toc81900845]INVESTMENT OBJECTIVE AND STRATEGY
Advanced Alpha Advisers, LLC is registered as a Commodity Trading Adviser (CTA) with the US CFTC and is focused on helping clients achieve positive investment returns in derivative markets. 

[bookmark: _Hlk130560631][bookmark: _Hlk130560657]The main objective of the Sub-Fund is to generate significant risk-adjusted returns by trading liquid futures and options contracts across equities, fixed income, commodities, and forex. The strategy is split into two distinct components. A futures component which is primarily trend following with an average holding period of roughly 2 days, and an options component which is designed to offset the futures component by being short volatility. Trade signal generation and execution is predominantly automated. On the futures side, the decision making is performed by a portfolio of roughly 150 unique pattern recognition algorithms per traded contract. On the options side trading can be performed manually or systematically but is entirely rules based. When volatility is high the futures component is generally profitable. When volatility is low the options component is generally profitable. By combining the two the Fund is able to seek stable, all-weather returns.  

[bookmark: _Hlk130560808]Instruments traded include, but are not limited to, futures and options in NYMEX Crude Oil, COMEX Gold, GLOBEX E-mini S&P 500 Index, GLOBEX E-mini NASDAQ 100 Index, KSE KM (KOSPI200), SGX CN (FTSE China A50), BDM CGB (10Y Canada Bond), HKFE HSI, and CME Japanese Yen.
 
Managing risk is a fundamental element of the IM’s investment process. Risk is managed in three ways, firstly, by matching off the inverse return schedules from the two components. This ensures that returns are generally evenly distributed over time. Secondly, volatility targeting. Positions are carefully sized so as to accurately achieve a target level of volatility. If markets suddenly move in one direction, even if that move is favourable, position size is likely to be reduced to manage overall volatility. Thirdly, order management. The model has hard coded logic to ensure that any order sent to the exchange is correct. This includes price, size and limit checks, order settlement time and number of attempts checks and execution price checks. The live position reports from the brokers are also checked vs the model’s theoretical target position and the account is constantly monitored by at least one human trader.

The target volatility for the Velocity Class is 25%. This corresponds to a maximum historical drawdown (based on back testing) of 12.5%. Investors must be comfortable with this risk and allocate  their assets accordingly. There can be no assurance that the Investment Manager will be able to trade the Fund’s portfolio at the volatility level chosen and the Investment Manager will have discretion based on market or other factors to reduce the Fund’s exposure. The use of leverage may, in certain circumstances, maximize the adverse impact to which the Fund’s investment portfolio may be subject. See “Certain Risk Factors of the Fund” below.  	Comment by Barry McEwan: Is this still relevant?

Key Personnel

Dennis Rivera, Founder, Managing Member
Advanced Alpha Advisers was established in 2017 by Dennis Rivera as a CFTC registered 4.7 Exempt CTA and NFA Member. Advanced Alpha Advisers acts as a trusted consultant and advisor to QEP investors seeking investments in managed futures strategies. Dennis brings his 30+ years of commodity futures trading, execution, research, and operational experience to Advanced Alpha Advisers. He is responsible for the overall business which includes manager research, due diligence, quantitative and qualitative analysis, and strategy selection for portfolio construction meeting the needs of its investors. Mr. Rivera received his Bachelor of Business Administration, Marketing from Iona College.
Fabrice Tischhauser and James Montlake will be engaged as associated persons for Advanced Alpha Advisors, LLC., which is registered as a commodity trading advisor with the CFTC and is a member of the National Futures Association.

Fabrice Tischhauser  
Mr. Tischhauser has earned a double bachelor’s degree in Economics awarded by FH Münster and the Kedge Business School, followed by a master’s degree in Finance from the Ecole Supérieure de Commerce. Fabrice Tischhauser is the manager of the Swiss branch of Advanced Alpha Advisers and is responsible for overseeing the branch and promoting the firm's trading strategies to US QEP investors. He is also head of Quant Infinity Solutions AG, a systematic trading firm and wealth management business. He is a CFA and CAIA Charterholder and has over 25 years of experience in the financial industry, holding senior positions at Allianz AG, Deutsche Bank AG, LGT Bank and Coutts. 
James Montlake, Head of Distribution
Mr. Montlake has 10 years of experience in financial markets business development roles including at ICE (Intercontinental Exchange) and TeaSwap Ltd. He earned a BSc in Economics and a MA in Finance and Investment from the University of Nottingham and holds a CISI Certificate in Financial Regulation and Level 1 CFA.

Investments 

The assets of the Sub-Fund may be invested and traded in a broad variety of securities and other instruments, whether traded on exchanges, over-the counter or negotiated on electronic markets.

The Sub-Fund has broad and flexible investment authority.  Accordingly, the investments of the Sub-Fund may at any time include, without limitation, globally diversified and exchange traded futures and options contracts within the equity index, bonds, interest rates, commodities and FX markets, as well as spot currency. The Sub-Fund may periodically maintain all or a portion of its assets in money market instruments and other cash equivalents and may not be fully invested at all times. 
LEVERAGE
The Sub-Fund may make use of various forms of leverage in a manner commensurate with the Investment Manager’s perception of reasonable risk management. 
The Sub-Fund may also borrow for purposes of providing liquidity to fund redemptions by Shareholders and for the payment of fees, expenses and other short-term obligations of the Sub-Fund. Loans with respect to the Sub-Fund generally may be obtained from securities brokers and dealers or from other financial institutions; such loans will be secured by securities or other capital of the Sub-Fund, as the case may be, pledged to such brokers or financial institutions. 

There can be no assurance that the Sub-Fund will achieve its investment objective or avoid substantial losses. An investor should not make an investment in the Sub-Fund with the expectation of sheltering income or receiving cash distributions. Investors are urged to consult with their personal advisers before investing in the Sub-Fund. Because risks are inherent in all the investments in which the Sub-Fund engages, no assurances can be given that Sub-Fund’s investment objectives will be realized.

	
[bookmark: _Toc111012798]CERTAIN RISK FACTORS OF THE SUB-FUND 
	
An investment in the Sub-Fund involves a number of significant risks. The risk factors set forth below are those that, at the date of this Supplement, the Sub-Fund deems to be the most significant. The following is not intended to be a complete description or an exhaustive list of risks. Other factors ultimately may affect an investment in the Sub-Fund in a manner and to a degree not now foreseen. Prospective investors should carefully consider, in addition to the matters set forth elsewhere in this Supplement, the factors discussed below. An investment in the Sub-Fund should form only a part of a complete investment program, and an investor must be able to bear the loss of its entire investment. Prospective investors should also consult with their own financial, tax and legal advisors regarding the suitability of this investment. Additional risk factors applicable to the Sub-Fund are set forth in the Memorandum.


Cross Class Liability. Where more than one class and/or series of Participating Shares is issued in the Sub-Fund and the liabilities referable to one class or series are in excess of the assets referable to such class or series; or such class or series is unable to meet all liabilities attributed to it, the assets of the Sub-Fund attributable to the other class or series of Participating Shares may be applied to cover the liability excess incurred in respect of such classes or series of the Sub-Fund. Accordingly, there is a risk that liabilities of one class or series within the Sub-Fund may not be limited to that particular class or series and may be required to be paid out of one more other classes or series of the Sub-Fund.
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Risks of Investment Instruments 
[bookmark: _Hlk536176891]Futures.  Futures markets are highly volatile.  Investing in the futures markets involves being able to analyse correctly such markets, which are influenced by, among other things, changing supply and demand relationships, weather, governmental, agricultural, and commercial and trade programs and policies designed to influence commodity prices, world political and economic events, and changes in interest rates.  Moreover, investments in commodities, futures, and options contracts involve additional risks including, without limitation, leverage (i.e., margin is usually only fifteen percent (15%) to twenty percent (20%) of the face value of the contract and exposure can be nearly unlimited) and credit risk vis-à-vis the contract counterparty.  A futures position may be illiquid because certain commodity exchanges limit fluctuations in certain futures contract prices during a single day by regulations referred to as “daily price fluctuation limits” or “daily limits.”  Under such daily limits, during a single trading day no trades may be executed at prices beyond the daily limits.  Once the price of a particular futures contract increases or decreases by an amount equal to the daily limit, positions in the future can neither be taken nor liquidated unless traders are willing to effect trades at or within the limit.  This could prevent the Sub-Fund from promptly liquidating unfavourable positions and subject it to substantial losses.

[bookmark: _Hlk536176577]Option Transactions.  The purchase or sale of an option by the Fund involves the payment or receipt of a premium payment and the corresponding right or obligation, as the case may be, to either purchase or sell the underlying investment for a specific price at a certain time or during a certain period.  Purchasing options involves the risk that the underlying investment does not change in price in the manner expected, so that the option expires worthless and the investor loses its premium.  Selling options, on the other hand, involves potentially greater risk because the investor is exposed to the extent of the actual price movement in the underlying investment in excess of the premium payment received.

Commodity Interests. Commodity interest prices are highly volatile. Price movements for such interests are influenced by, among other things, changing supply and demand relationships; trade, fiscal, political, and economic events and policies; changes in national and international interest rates of inflation; and currency devaluation and emotions of the marketplace. None of these factors can be controlled by an Investment Manager and no assurance can be given that the Sub-Fund’s investment in commodity interests will result in profitable trades or that losses will not be incurred.

The low margin deposits normally required in commodity interest trading result in an extremely high degree of leverage. A relatively small price movement in an unfavourable direction in a commodity interest, therefore, could result in immediate and substantial losses to the investor. Like other leveraged instruments any purchase or sale of a commodity interest may result in losses in excess of the amount invested in that commodity interest. The Sub-Fund may lose more that its initial margin deposit on a trade. Gains made using leverage will generally cause the value of the Sub-Fund’s portfolio to rise faster than could be the case without borrowing. Conversely, if investment results fail to cover the cost of borrowing, the value of a Sub-Fund’s portfolio could decrease faster than if there had been no borrowing. In connection with borrowing limited by applicable margin limitations, a Sub-Fund may be required to reduce such borrowing on a timely basis in the event the value of the Sub-Fund’s assets falls below the coverage requirement of the margin limitations. In the event of such a required reduction of borrowing, a Sub-Fund could be required to liquidate positions at times when it might not be desirable or advantageous from the Sub-Fund’s standpoint to do so.

It is not always possible to execute a buy or a sell order at the desired price, or to close out an open position, due to market illiquidity. Such illiquidity can be caused by intrinsic market conditions or it may be the result of extrinsic factors like the imposition of daily price fluctuation limits. Most United States commodity exchanges limit fluctuations in certain commodity interest prices during a single day by imposing what are known as “daily price fluctuation limits” or “daily limits.” The daily limit, which is set by most exchanges for all but a portion of the expiration months, impose a floor and a ceiling on the process at which a trade may be executed, as measured from the last trading day’s close. The purpose of daily limits is to limit risk of loss during a trading session. However, the existence of “daily limits” may have the less salutary effect of reducing liquidity or effectively curtailing trading in a particular market for both the future and its option.

Once the price of a particular contract has increased by an amount equal to the daily limit, a “limit up” or “limit down” position in the contract generally cannot be taken or liquidated unless traders are willing to effect trades at or within the limit. As a result, all trading ceases unless traders are willing to effect trades at or within the limit. It is not unusual for the price of a futures contract to move the daily limit for several consecutive days with little or no trading. Similar occurrences could prevent a participating customer from promptly liquidating unfavourable positions and subject him to substantial losses that could exceed the margin initially committed to such trades.

In market emergencies, the CFTC and individual exchanges can take strong action that impacts liquidity. Specifically, they are empowered to suspend or limit trading in a particular contract, order immediate liquidation and settlement of a particular contract, or order that trading in a particular contract be conducted for liquidation only. In this regard, toward the end of 1988, the Chicago Mercantile Exchange, which trades the Standard & Poor’s 500 Stock Index futures contract, and three other futures markets which trade stock index futures contracts, adopted what has become known as “circuit breakers,” that is, procedures for an automatic halt in trading that will trigger whenever the Dow Jones Industrial Average or the S&P 500 average declines or rises by a certain number of points. The installation of circuit breakers was recommended by the Brady Commission, which examines the causes of and industry response to a 508 point drop in the stock market on October 19, 1987, and by the Working Group on Financial Markets, composed of the heads of interested federal agencies, which also studied the events of October 19. Since the CFTC first approved these rules on October 18, 1988 there has been limited experience with their effect on liquidity and prices in the stock index futures markets and the full impact of these rules on trading in futures and options cannot be determined at this time.

Intrinsic market factors, such as the lack of demand for an overabundant supply of the underlying commodity, will affect market interest and therefore liquidity. 

THE FOREGOING LIST OF RISK FACTORS DOES NOT PURPORT TO BE A COMPLETE ENUMERATION OR EXPLANATION OF THE RISKS INVOLVED IN AN INVESTMENT IN THE SUB-FUND. PROSPECTIVE SHAREHOLDERS SHOULD READ THE ENTIRE MEMORANDUM, SUPPLEMENT AND THE MEMORANDUM AND ARTICLES OF ASSOCIATION OF THE PLATFORM AND CONSULT WITH THEIR OWN ADVISERS BEFORE DECIDING WHETHER TO INVEST IN THE SUB-FUND. IN ADDITION, AS THE SUB-FUND’S INVESTMENT PROGRAM DEVELOPS AND CHANGES OVER TIME, AN INVESTMENT IN THE SUB-FUND MAY BE SUBJECT TO ADDITIONAL AND DIFFERENT RISK FACTORS.



	
[bookmark: _Toc111012799]ELIGIBLE INVESTORS 
	___________________________________________________________________

Prospective shareholders in the Sub-Fund must be non-U.S. Persons, except to the extent that the Sub-Fund permits subscription by U.S. investors that are exempt from U.S. federal income taxation and meet other suitability requirements described below.  The Directors, in respect of the Sub-Fund, may in their sole discretion decline to accept the subscription for Participating Shares of any prospective investor.

Prospective Shareholders who are U.S. Persons must qualify (i) as “accredited investors” as defined in Rule 501(a) of Regulation D under the Securities Act, who have sufficient knowledge and experience in financial and business matters to make them capable of evaluating the merits and risks of an investment in the Sub-Fund and (ii) as “qualified eligible persons” as defined by CFTC Rule 4.7 (a)(2) & (a)(3).
In order to satisfy the criteria for an “accredited investor,” in the case of individuals, an investor must have either (i) an annual income of not less than $200,000 for each of the previous two years (or a combined income with such person’s spouse of not less than $300,000), and reasonably anticipate the same level of income for the current year, or (ii) a net worth in excess of $1,000,000 (excluding the value of such person’s primary residence).  Other types of accredited investors permitted to invest in the Sub-Fund include (i) banks or savings and loan associations acting in an individual or fiduciary capacity, (ii) broker-dealers registered under the U.S. Securities Exchange Act of 1934, as amended, (iii) insurance companies, (iv) any trust, with total assets in excess of $5,000,000, not formed for the specific purpose of making the investment, whose purchase is directed by a sophisticated person as described in Rule 506(b)(2)(ii) of Regulation D, and (v) a corporation, business trust or partnership not formed for the purpose of making the investment (x) which has total assets in excess of $5,000,000, or (y) in which all of the equity owners are accredited investors.

Employee benefit plans and individual retirement accounts (“IRAs”) will qualify as accredited investors if either (i) the investment decision is made by a plan fiduciary which is a bank, savings and loan association, insurance company or investment adviser registered under the Advisers Act, (ii) the plan, including plans established by a state or its political subdivisions or any agency or instrumentality of a state or its political subdivisions for the benefit of employees, has total assets in excess of $5,000,000, or (iii) the plan is a self-directed plan with investment decisions made solely by persons who are accredited investors.  Foundations, endowments and other tax-exempt investors must not be formed for the purpose of investing in the Sub-Fund and must have total assets in excess of $5,000,000.  Other types of accredited investors include (i) any investment company registered under the Investment Company Act or a business development company as defined in Section 2(a)(48) of that Act; (ii) any Small Business Investment Company licensed by the U.S. Small Business Administration under Section 301(c) or (d) of the Small Business Investment Act of 1958; (iii) any private business development company as defined in Section 202(a)(22) of the Advisers Act; or (iv) any entity in which all of the equity owners are accredited investors.

Investors who are U.S. Persons are further limited to “qualified eligible persons,” as defined by CFTC Rule 4.7 (a)(2) & (a)(3).  To satisfy the criteria for a “qualified eligible person,” or “QEP” an investor must either be (1) a registered futures commission merchant or retail foreign exchange dealer; a registered broker/dealer; a registered commodity pool operator active for the last two years with total assets in excess of $5 million; a registered commodity trading adviser active for at least two years or providing advice to commodity accounts with aggregate total assets in excess of $5 million; a “qualified purchaser” as defined in the Investment Company Act of 1940; a state or SEC registered investment adviser active for at least two years or providing advice to securities accounts with aggregate total assets in excess of $5 million; a non-United States person; a “knowledgeable employee” of a commodity pool operator, commodity trading adviser or investment adviser; a 501(c)(3) whose organizer and authorized investment manager are QEPs; an entity in which all of the owners/participants are QEPs; or (2) meet the following two conditions: (i) the “portfolio requirement” (own securities or other investments with an aggregate market value of at least $2 million; have on deposit with a futures commissions merchant at least $200,000 in exchange- specified initial margin and option premiums for commodity interest transactions, together with required minimum security deposit for retail forex transactions, in the six months prior to the investment; or have a combination of the preceding two descriptions- for example have $1 million in securities/ investments and $100,000 in exchange-specified initial margin in the six months prior to the investment) and be (ii) an investment company registered under the Investment Company Act; a bank, savings and loan association, or other like institution acting for their own accounts or for the account of the QEP; an insurance company acting for its own account or the account of a QEP; a plan established and maintained by various governments and related bodies for the benefit of its employees, if such plan has total assets in excess of $5 million; and employee benefit plan within the meaning of ERISA if the investment decision is made by a plan fiduciary as specified in this rule, has total assets in excess of $5 million, or for a self-directed plan, the investment decisions are made solely by persons who are QEPs; a 501(c)(3) organization with total assets in excess of $5 million; a corporation, Massachusetts trust or like trust, partnership, LLC or similar business venture with total assets in excess of $5 million and not formed for the specific purpose of participating in the pool; a natural person whose individual net worth or joint net worth with a spouse at the time of opening an account within the pool exceeds $1 million; a natural person whose individual income is in excess of $200,000 in each of the two most recent years or a joint income with a spouse in excess of $300,000 in each of the last two years and has a reasonable expectation of reaching the same income level in the current year; or, a pool, trust, insurance company separate account or bank collective trust with total assets in excess of $5 million, which was not formed for the purpose of investing in the pool and whose authorized investment manager is a QEP. 
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[bookmark: _Toc111012800]ADMINISTRATOR AND CALCULATION AGENT
	___________________________________________________________________

The Memorandum provides that Formidium Corp. shall act as administrator and calculation agent for a segregated portfolio unless otherwise provided in the Supplement for the segregated portfolio.  The Sub-Fund will use NAV Fund Services (Cayman) Ltd. as its administrator and NAV Consulting, Inc. as its calculation agent.

NAV Consulting, Inc. has been engaged as the NAV calculation agent of the Sub-Fund (the “NAV Calculation Agent”) pursuant to a service agreement entered into with the Sub-Fund (the “NAV Calculation Agreement”).  The NAV Calculation Agent is responsible for, among other things, calculating the Sub-Fund’s net asset value and performing certain other accounting, back-office, data processing and related professional services all as described in the NAV Calculation Agreement.

NAV Fund Services (Cayman) Ltd. (the “Administrator”) acts as the Administrator of the Sub-Fund pursuant to a Service Agreement entered into with the Sub-Fund (the “Administration Agreement”, and the Administrative Agreement together with the NAV Calculation Agreement referred to collectively as the “NAV Agreements”).  The Administrator is responsible for, among other things: (i) maintaining the register of shareholders of the Sub-Fund and processing the issuance and transfer of Participating Shares in the Sub-Fund; (ii) disseminating financial information to Shareholders; (iii) processing requests for redemption of Participating Shares; (iv) keeping books and records of the Sub-Fund; and (v) performing other services in connection with the administration of the Sub-Fund as described in the Administration Agreement.

The NAV Agreements provide that the NAV Calculation Agent and the Administrator (referred to collectively as “NAV”) shall not be liable to the Sub-Fund, any Shareholder or any other person in absence of finding of willful misconduct, gross negligence, or fraud on the part of NAV.  Furthermore, the Sub-Fund shall indemnify and hold harmless the NAV Calculation Agent, the Administrator, their affiliates, and their respective officers, directors, shareholders, employees, agents and representatives (collectively, the “NAV Parties”) from and against any liability, damages, claims, loss, cost or expense, including, without limitation, reasonable legal fees and expenses (individually, “Loss” and collectively, “Losses”) arising from, related to, or in connection with the services provided to the Sub-Fund pursuant to the NAV Agreements, unless any such Losses are the direct result of the willful misconduct, gross negligence or fraud of NAV.  In no event shall NAV have any liability to the Sub-Fund, any Shareholder or any other person or entity which seeks to recover alleged damages or losses in excess of the greater of (i) fees paid to NAV by the Sub-Fund in the three years preceding the occurrence of any loss or (ii) $250,000.00 in the aggregate, nor shall NAV be liable for any indirect, incidental, consequential, collateral, exemplary or punitive damages, including lost profits, revenue or data, regardless of the form of the action or the theory of recovery, even if NAV has been advised of the possibility of such damages or such damages were foreseeable.  Any claim brought against NAV in connection with the NAV Agreements will be barred unless it is initiated within one year of the earlier of the disclosure of the event which is the subject of such claim or the date that the party advancing such claim knew or could with due inquiry have known of such event.

NAV shall not be liable to the Sub-Fund, any Shareholder or any other person for the actions or omissions of any agent, contractor, consultant or other third party performing any portion of the services under the NAV Agreements absent a finding of gross negligence or fraud on the part of NAV in appointing such agent, contractor, consultant or other third party. 

NAV shall not be liable to the Sub-Fund, any Shareholder or any other person for actions or omissions made in reliance on instructions from the Sub-Fund or advice of legal counsel.

The services provided by NAV are purely administrative in nature.  NAV has no responsibilities or obligations other than the services specifically listed in the NAV Agreements.  No assumed or implied legal or fiduciary duties or services are accepted by or shall be asserted against NAV.  NAV does not provide tax, legal or investment advice.  NAV has no duty to communicate with Shareholders other than as set forth in Exhibit B of the NAV Agreements.  NAV does not have custody of the Sub-Fund’s assets, it does not verify the existence of, nor does it perform any due diligence on the Sub-Fund’s underlying investments, including, investments in or via related or affiliated entities.  In connection with the payment processing functions, NAV shall not be responsible for performance of the due diligence on payment recipients other than in connection with payments for Shareholders' redemptions from the Sub-Fund, which are subject to anti-money laundering review functions of the services.
  
The NAV Agreements also provide that it is not the obligation of NAV to review, monitor or otherwise ensure compliance by the Sub-Fund with the investment policies, restrictions or guidelines applicable to it or any other term or condition of the Sub-Fund’s offering documents, including, without limitation, with its valuation policy or the Sub-Fund’s stated investment strategy, and with laws and regulations applicable to its activities.  Moreover, the Sub-Fund’s management’s responsibility for the management of the Sub-Fund, including without limitation, the valuation of the Sub-Fund’s assets and liabilities, including, defining and maintaining the valuation policy and for fair valuing the Sub-Fund’s assets, the oversight of the services provided by NAV and the review of output delivered by NAV shall not be affected by or limited by any of the services provided by NAV.

The NAV Agreement provides that NAV is entitled to rely on any information, including valuation information, received by NAV from the Sub-Fund, the Sub-Fund’s management or other parties, including without limitation, broker-dealers and data vendors, without independent verification, audit, review, inquiry, or performing other due diligence and NAV shall not be liable to the Sub-Fund, any Shareholder or any other persons for losses suffered as a result of NAV relying on incorrect information.  NAV has no responsibility to review, independently value, verify, compare to other pricing sources or otherwise perform due diligence on the valuation information.  NAV may accept such information as accurate and complete without independent verification.  Furthermore, NAV shall not be liable to the Sub-Fund, any Shareholder or any other person for any loss incurred as a result of an error or inaccuracy of any valuation information received from the Sub-Fund or from any pricing or valuation service or data service provider or delay, interruption in service or failure to perform of any pricing or valuation service or data service provider used by NAV.

Where the Sub-Fund makes investments via related entities, to produce net asset value calculation, NAV will use the valuation information of such intermediate, related entities.  The valuation information of the intermediate, related entities may be provided by the Sub-Fund’s manager or the manager of the intermediate, related entities.  NAV is not responsible for performing any due diligence on any of the Sub-Fund’s investments, including, the intermediate, related entities and for verifying the existence of the end investments. The Sub-Fund is responsible for the completeness of records, documents and information provided to NAV to perform the services. 

The NAV Agreements provide that the services, including the anti-money laundering services provided by NAV, do not encompass monitoring of Sub-Fund’s trading activity for the purposes of detecting or preventing money laundering. NAV is not responsible for monitoring transactions effected by the Sub-Fund’s management to ensure compliance with the applicable AML laws and regulations.  NAV does not monitor Sub-Fund’s trading activities for the purposes of assuring compliance with OFAC sanctions programs. For avoidance of doubt, for the purposes of this paragraph, trading shall include acquisition of cryptocurrency from mining, forks, airdrop and similar transactions or participating in an ICO. 

The information on investor statements and other reports produced by NAV shall not be considered an offer to sell or a solicitation of an offer to purchase any Participating Shares, nor may it be used to induce or recommend the purchase or holding of Participating Shares.

The NAV Agreements bar non-parties from asserting third party beneficiary claims against NAV. 

The Sub-Fund pays NAV fees out of the Sub-Fund’s assets, generally based upon the size of the Sub-Fund, in accordance with NAV’s standard schedule for providing similar services, subject to a monthly minimum.

Either party may terminate the NAV Agreements on 180 days’ prior written notice as well as on the occurrence of certain events.

Shareholders may review the NAV Agreements by contacting the Sub-Fund; provided, that NAV reserves the right not to disclose the fees payable thereunder.

NAV is not responsible for the preparation of the Memorandum or this Supplement of the Sub-Fund and therefore accepts no responsibility for any information contained in any other section of the Memorandum or this Supplement.

Within the meaning of the applicable data protection laws, NAV acts as a data processor of the Sub-Fund’s personal data. NAV engages its affiliate, Back Office IT Solutions, Pvt. Ltd. to perform some of the services, which may include, processing of the Sub-Fund’s personal data. As NAV Consulting, Inc. is located in the United States and Back Office IT Solutions Pvt. Ltd. in India, the Sub-Fund’s personal data is exported to and processed in the United States and India. For more information about how NAV collects, processes, uses and secures the Sub-Fund’s personal data, please reference NAV’s Privacy Notice at: https://www.navconsulting.net/Privacy-Policy.
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